232.501-3 Contract price.

(b) The contracting officer may approve progress payments when the contract price exceeds the funds
obligated under the contract, provided the contract limits the Government’s liability to the lesser of—

(i) The applicable rate (i.e., the lower of the progress payment rate, the liquidation rate, or the loss-
ratio adjusted rate); or

(ii) 100 percent of the funds obligated.
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